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His Honour  The  Speaker

The  House  of Assembly

Parliament  Building

BRIDGETOWN

Dear  Mr. Speaker,

In accordance  with  Section  88 (4) of  the Public  Finance  Management  Act,

2019-1,  I forward  for  laying  before  the House  of Assembly  the Financial  Statements  of

the  Government  prepared  by the  Accountant  General  for  the  Financial  Year  ended  March

31, 2021,  along  with  my  opinion  on the  statements.

The  audited  financial  statements  submitted  form  part  of  my  Report  prepared

in accordance  with  Section  113  (3) of  the Constitution  of Barbados  and Section  (77)  5 of
the  Public  Finance  Management  Act,  2019-1.

A copy  of the Report  is transmitted  to the Senate  for information,  in
accordance  with  Section  77 (6) of the  above-mentioned  Act.

Yours  faithfully

Auditor  General
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AUDITOR  GENERAL'S  OFFICE

BARBADOS

INDEPENDENT  AUDITOR'S  REPORT

To the  House  of  Assembly

Adverse  Opinion

I have audited the financial statements of the Government of Barbados which
comprise of the Statement  of Financial Position, Statement  of Financial Performance
and Cash Flow for the year ended 31s' March, 2021 and a summary of significant
accounting policies.

In my opinion, because of the significance  of the matters discussed in the Basis  for

Adverse Opinion section of my report, the accompanying  financial statements  do not
give a true and fair view of the financial position of the Government  of Barbados as at
31 s' March 2021 and its cash flows for the year ended in accordance  with International
Public Sector  Accounting  Standards  (IPSAS).

Basis  for  Adverse  Opinion

The accounts receivables balance of 667.5 million for Land Tax differed by $251.7
million from the amount of $415.8 million confirmed by my Office and for  which  there
was supporting evidence. In addition, there was an absence  of relevant  supporting

documentation  for $1.238 billion of Tax Receivables  representing  Corporation,  Income

and Value-added Taxes.  The amount of $2.038 billion in Fixed Assets excluded

figures for the Road Infrastructure  and Heritage assets and was $1.1 billion more  than
was recorded in the Fixed Asset Register. The accounts of the state organisations

were not consolidated  into the Financial Statements  as required  by the International
Public Sector  Accounting  Standards  (IPSAS).

Additional information and comments  on these financial  statements  can be found  in
Chapter  2 of my Annual  Report  for  2021.

I conducted my audit in accordance  with International Standards of Supreme  Audit
Institutions (ISSAIs). My responsibility  under those standards is further  described  in

the Auditor's Responsibility  for the Audit of the Financial  Statements  section  of my

report. I believe that the evidence I have obtained is sufficient and appropriate  to
provide  a basis  for  my adverse  opinion.
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Independence

I am independent  of the Government  of Barbados  in accordance  with  Section  I 13 (4)

of the Constitution  of Barbados.  I am not subject  to the direction  or control  of any

authority  in carrying  out the audit  of the financial  statements  of the Government  of

Barbados,  and I have  fulfilled  my  responsibilities  in accordance  to these  requirements.

The  Accountant  General's  Responsibility  for  the  Financial  Statements

The  Accountant  General  is responsible  for the preparation  and fair  presentation  of

these  financial  statements  in accordance  with International  Financial  Reporting

Standards  (IFRS)  and for such internal  control  as management  determines  as

necessary  to enable  the preparation  of financial  statements  that  are  free  from  material

misstatement,  whether  due  to fraud  or error.

Auditor's  Responsibility  for  the  Audit  of  the  Financial  Statements

My objectives  are to obtain  reasonable  assurance  about  whether  the financial

statements  as a whole  are  free  from  material  misstatements,  whether  due  to fraud  or

error,  and to issue  an auditor's  report  that  includes  our  opinion.  Reasonable  assurance

is a high level of assurance,  but is not a guarantee  that an audit  conducted  in

accordance  with IFRS will always  detect  a material  misstatement  when  it exists.

Misstatements  can arise  from  fraud  or  error  and are considered  material  if, individually

or in the aggregate,  they  could  reasonably  be expected  to influence  the economic

decisions  of users  taken  on the  basis  of  these  financial  statements.

Auditor  General

2nd Floor  Weymouth  Corporate  Centre

Roebuck  Street

St. Michael

Ist  July,  2022
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Revenues

Taxation:

Goods and Services

Income and Profits

Property

Intemational Trade

Oiher

Total Taxation  Revenue

Non-Taxation:

Special Receipts

Levies, fees, fines and penalties

Investment lncome

Foreign Exchange Differences

Other

Grant Income

Total Non-Tax  Revenue

Total Revenue

Expenditure

Operating  Expenses:

Payroll and Employee Benefiis

Personal Emoluments

Employer Contributions

Goods and Services

Depreciation Expense

Bad Debt Expense

Loss on Investments

Total Operating  Expenses

Current  Transfers:

Reiiring Benefits and Allowances

Subscrip(ions and Contributions

Grants

Subsidies

Total Current  Transfers

Government  of Barbados

Consolidated  Fund

Statement  of Financial  Peformance

For the Year  Ended March 31, 2021

Approved  Budget  Revised  Budget

Notes  2021 2021

$ $

I

1 ,562,267,632

794,856,552

233,562,023

227,316,000

11,580,000

2,829,582,207

10,768,000

60,703,906

'1

101,826,101

11,500,000

184,798,007

3,014,380,214

811,887,765

739,463,939

72,423,826

432,170,443

54,000,000

9,078,045

2 1,307,13(i,253

3

4

367,778,640

28,359,256

569,690,483

27,257,449

9!)3,085,828

1 ,056,995,353

824,258,219

178,095,664

201,776,959

8,600,062

2,269,726,257

29,460,156

110,008,358

164,393

970,000

140,602,907

2,410,329;164

825,702,338

751,181,509

74,520,829

533,386,334

54,000,000

9.078,045

1,422,166,717

367,778,640

28,359,256

795,402,401

53,766,876

1,245,307,173

Actual

2021

i,oi,soz,a:>g

981,758,138

239,863,705

192,533,079

7,637,003

2,623,599,755

4,323,008

118,237,425

17,244,057

6,305,956

o

1 46,110,445

2,769,710,200

785,U6,70a

714,151,325

71,035,383

410,023,855

43,249,315

2,015,471

214,342,6gg

1454,818,048

340,489,010

22,862,854

724,295,299

39,706,597

1,127,353,760

Actual

2020

1,510,600,812

915,306,016

256,823,275

237,181,994

11,656,550

2,931,568,647

480,479,719

142,711,726

13,511

15,668,446

11,751,548

650,624,950

3,5B2,193,597

787,2C16,577

717,195,644

70,010,933

390,388,754

46,517,481

740,595

23,149,947

1,248,003,354

366,330,749

22,360,900

566,783,006

24,862,883

980,337,538

Financial Statements of the Govemment of Batbados



Capital  Transfers:

Giants

Subsctiptlons and Contributions

Tota) Capital Transfers

Debt Service

Interest Expense

Expenses ofLoans

Total Debt Service

Total Expenditure

Consolidated  Fund (Surplus)  Deficit

Annex  Revenue

Annex  Expenditure

Total  Annex  - Net Deficit  (Surplus)

Government  of Barbados

Consolidated  Fund

Statement  ofFinancia)  Perfomiance

FortheYearEnded  March  31, 2021

Approved  Budget  Revised Budget

2021 2[12!

$ I

4 59,136,825  211,682,40f

59,136,825  211,682,401

5

380,183,336

5,802,904

365,986,240

2,725,345;146

(289,035,068)

366,982,139

6,850,567

373,832,706

3,282,988,997

842,659,833

22,307,778

24,736,507

2,428,729

10,407,739

24,736,507

1 4,328,768

Actual

2021

Actual

2020

133,297,419  40,029,573

6,884,483

133,297,419  46,9114,056

299,950,838  530,293,272

4,212,699  3,946,276

304,163,537  534,239,547

3,019,ei32,764 2,809,494,495.66

249,9Z,564  (772,699,101)

9,44El,924 16,514,258

23,554,148  23,988,893

14;!05,223  7,454,635

Total Consolidated  Fund (Surplus)

Deficit(incl.Annex)  (286,606,339) 856,988,601 284,027,787 (765,244,466)

The aaxnpanying nalesfoim ai mleyal pat oTlhese finamaldate+nenls

Accountant  General

December31 202'l

Financial Statements of the Govemmenk of Barbados
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Current  Assets

Financ}aJAssets

Cash and bank

Investments - Fund accoums

Recelvables (Net)

Restricted gsh  and cash equivalents

Trust Funds

Other Funds

Non-FinancralAssets

Inventories

Non-Current  ASsets

FlnancialAsse!s

Sinking Fund Assets

Investments

Loans to individuals  and agencies

Receivables - Public Officers

Nan-FinancralAssets

Land

Othercapitalassets  (Net)

Total  Assets

Liabilities

a Current  Liabilities

Notes

6

7

8

9

9

l €l

11

12

OverdraffFacility

Accounts Payable

Refunds Payable

Paymaster account

Due to other Govemmems  & agencies 14

Otherllabrlffiesto  Govemmentsandagenc)es

Deposds

Deferred Revenue

Pension Llabllity

Shor[Term  debt

Treasury Bills

Current poion  of Long temi Debt

Total Current  Liabilities

Long-term  Liabilities

Debt

Trust Funds

Special Funds

Total Long term  Liabilities

Total  Liabilities

15

NET ASSETIEQUITY

NetAsseUEqu$
M:cumulated  Deficit

Revaluation  Resente

(Deficit)/Surplus  forthe  year

Change in Equity

Total  Net AssetlEquity

NET DEBT

Govemment  of Barbados

Consolidated  Fund

Statement  of Financial  Position

At March 31, 2021

Actual

Mar2l

<,ttg,gza,ota

4,119,772,818

1,037,481,285

741,469

2,948,961,152

134,588,912

1,138,85!i

133,450,057

200,196

200,198

3,872,043,048

391,730,651

14,910,926

360,467,893

5,381,415

10,970,417

3,480,312,397

1,442,295,250

2,038,017,147

7,992,016,062

213,000,000

55,9iO,359

599,801,567

383,662,269

1,573,491

127,692,827

254,395,952

7,125,418

968,426,740

495,103,750

473,322,990

2,227,726,354

11 ,545,501,275

5,031,558

12 6,981,014

11,677,513,848

13,905,240,202

(5,913,224,140)

5,610,797,010

(63,399,274)

ze<,o:zr,ray

101,798,617

5,913,224;t  40

9A9:,736,7:U

The ammpanylng notes lom an InJal  pstlollhese Onandxl dalements

December  3t', 2021

Actual

Mar;20

3,182,977,432

3,182,446,561

1,307,082,825

741,469

i,710,801,063

163,821,202

1138,E155

162,682,347

530,871

530,871

4,334,158,754

770,772,093

179,688,540

572,894,362

2,152,267

16,038,924

3,563,386,661

1,757,730,457

1805,658,204

7,517,136,186

201073,957

38,031121

615,935,862

4€10,427,969

1,823,229

349,133,866

49,470,874

6,056,381

8%A29,759
434,536,262

462,293,497

2,158,355,04a

11,012,034,999

3,048,979

155,122,578

it,170,206,556

13,328,561,602

(5,8Tl,425,416)

6,926,433,850

(378,834,481)

1765,244,466)
29,070,513

5,8fl,425,416

*,175,342,948'

Financiaf Statements of the Govemrrient of Barbados



Government  of Barbados

Consolidated  Cash Flow S[atenienf

For the Month Ended March 31, 2021

CASH FLOWS FROM OPERATiNG  ACTIVITIES

Receipts

Taxation

Sale of goods and services

Grants

Interest received

Other receip(s

Total  Receipts

Payments

Employee costs

Superannuation

Suppliers

Interest paid

Other paymenks

Total  Payments

Net cash  flowti  from  operating  activities

CASH FLOWS FROM INVESTING  ACTIVITIES

(Acquisition)  Disposal  ofCapital  Assets

(Increase) Decrease  in Inyestments

(Increase) Decrease in funding  to Broader Public Sector Organisations

Net cash  flows  from  investing  activiiies

CASH FLOWS FROM FINANCING  ACTIVITIES

Proceeds  from borrowings

Repayment  of borrowings

Increase (Decrease) in other  liabilities

Net cash  flows  from  financing  activities

Net !ncrease/(decrease)  In cash and cash equivalents

Cash and cash  equivalants  at beginning  of year

Cash and cash equivalents  at end ofyear

Actual

Mat-21

Actual

Mar-20

2,062,015,830  2,736,278,588

9,448,924  16,514,258

11,751,548

17,244,057  13,511

275,937,232  614,420,881

2,364,646,042  3,378,978,786

(785,186,708)  (807,199,752)

(340,489,010)  (366,330,749)

(415,368,089)  (369,783,049)

(299,950,838)  (530,293,272)

(1,138,717,567)  (664,249,370)

(2,979,712,213)  (2,737,858,192)

(615,066,170)  641,122,594

(98,100,705)  (132,605,440)

406,434,374  (10,764,583)

(4,683,332)  (')9,984,529)

303,650,337  [243,354,552)

i,020,530,582

(613,119,668)

(365,592,860)

41,818,055

(269,597,780)

1,307,079,065

1,037,481285

331,555,416

(354,654,565)

233,611,317

210,512,168

608,280,209

698,802,617

1,3(17,082,825

Financial Stateiments of the Cx:ivernmenk ofBarbados
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Notes to the Cash Flow Statement

(a) Reconciliation of Net Cash Flows from Operating Activities to Net Surplus/(Deficit) from Ordinary  Activities

Surplus/(Deficit)  from ordinary  activifies

Non-cash  movements

Depreciation Expense

Bad Debt Expense

Loss (Gain) on sale of Investmeni

(Increase) decrease  in receivables

Increase (decrease)  in Accrued Liabilities

Increase (Decrease)  in Refunds payable

(Increase) decrease  in Inventories

(Increase) Decrease  in Prior year Expenditure

Net cash  flows  from  operating  activities

(264,027,787)

43,249,315

2,015,471

214,342,699

(1,228,457,348)

17,879,239

599,601,567

330,675

(615,068,170)

765,244,466

46,517,481

740,595

(195,911,193)

24,779,790

(248,545)

641122,594

(b) Cash and Cash Equivalents

Cash and cash equivalents consistofcash  on hand and balanceswith  banks and investmentsin

money market  instruments.  Cash and cash equivalents  included in the cash flow statement

comprise the following  statementoffinancial  position amounts:

Actual

Mar-21

1,037,481,285Cash on hand and balances with banks

Short-term investments

Actual

Mar-20

1,307,082,825

(C) Capital  Asset  Acquisition

1037,481,285 1,307,082,825

During the period, the Governmeni  of Barbados acquired the following by means  of cash payments:

Land

Machinery  and Equipment

Fumiture and Fixtures

Soffware

Property  and Plant

Motor Vehicles

ASSets under  construction

Total Capital  Asset  Acquisitions

o

(225,522,804)

(2,642,688)

4,394,074

189,012,373

81,652,288

51,207,462

98,100,705

i,334,401

75,335,546

2,757,600

2,947,569

6,004,537

-1,070,016

43,155,771

132,605,440

Financial Statements of the Government of Baibados



Eiatance at March 202CI

Changes in accounting policy

Correction oferrorofestimate

Pl'ior YearAdiustment

C(ianges in Consolidatsd  Fund for 2021

Error in opening balance

Gain on properiy revaluation

Increases in Capital

Gain on investments

Ei<change differences

Net@evenue)/expenditure recognised
/n NetAsseUDeffci!

(Surplus)/Deficit forthe  period

Total recogiiised  revenue and expenses

for.the  year

Balance at N!arch 2021

Govemment  of  BarbadOs

Statement of Change in Net Asset/Equity

FortheYear  ended March 31, 2021

Accumulated

Surpruses

Other

reserves

Acquisition

Translation  cleartng account-

Reserve Prior Years Total

5,8-H,425,524

(177,509,553.27)

(177,509,553)

(177,509,553)

(177,509,553)

(299,557,296) (597,528)

315,435,207

(300,154,824)

315,435,207

(2gg,557,296) (597,528) 315,435,207

264,027,787

15,280,383

264,027,787

264,027,787 284,027,787

5,913,224,141

Acc!'enerar
December 31, 2021

Financial Statements of the Government of Barbados



Financial  Statements

Statement  of  Accounting  Policies

Reporting  Entity

The Financial  Statements of  the Governrnent  of  Barbados are prepared in accordance  with
the requirements  of  the Public  Finance  Management  Act,  2019.

The Governrnent  reporting  entity  relates only to the ministries  and departments of  the

Crown  and does not include  the consolidated  financial  statements of  the Government  state
owned entities.

These financial  statements therefore do not comply  with International  Public Sector
Accounting  Standards with  respect  to the consolidation  of  state owned entities.

Accounting  Policies

The preparation  of  financial  statements in conformity  with  the requirements  set out in the
Financial  Management  and Audit  Act requires the use of certain critical  accounting

estimates. It also requires  management  to exercise its judgement  in the process of  applying
its accounting  policies.

The principal  accounting  policies  applied in  the preparation  of these financial

statements are set out below. These policies  have been consistently  applied  to all  the years

presented, unless otherwise  stated.

The financial  statements have been prepared  under the historical  cost convention.  The

accrual basis of  accounting  has been used unless otherwise  stated.

Basis  of Accounting

The accrual  basis means that transactions  and other events are recognized  when  they  occur

and not only  when  cash or its equivalent  is received  or  paid.

Reporting  and forecast  period

The reporting  and budget  period  for these financial  statements is the year April  1, 2020 to

March  31, 2021.

Measurement  Uncertainty

Uncertainty  in the determinatton  of the amount at which  an item is recognized  in the

financial  statements is known  as measurement  uncertainty.  Such uncertainty  exists when

it is reasonably  possible  that there could  be a material  variance  between  the recognized
amount  and another  reasonably  possible  amount.

Measurement  uncertainty  in these financial  statements and notes exists in the valuation  of

the value of  tangible  capital  assets and the accruals for personal  income  tax, corporation
tax and value added tax revenues.

Financial  Statements  of  the Government  of  Barbados



Financial  Statements

Uncertainty  related  to the  accrual  for  personal  income  tax,  corporation  tax  and  value  added

tax  arises because  of  the possible  differences  between  the estimated  and actual  economic

growth  and the impact  of  future  tax assessments  on tax receivable.  Uncertainty  in the

value  of  tangible  capital  assets exists  because  estimates  of  historical  cost  are used and

because  of  differences  between  estimated  useful  life  and actual  useful  lives.

Estimates  are based on best information  available  at the time  of  preparation  of the

financial  statements  and will  be reviewed  annually  to reflect  new  information  as it

becomes  available.

Revenue

Won-excharige  Revenue

Payment  of  tax  does not,  of  itself,  entitle  the taxpayer  to an equivalent  'value  of  services  or

benefits  as there  is no direct  relationship  between  paying  tax and receiving  services  and

transfers.

Such  revenue  is received  through  the exercise  of  the Crown's  so'vereignpower.  Revenue  is

recognized  when  the  debt to the Crown  arises.  Revenue is recorded net of refunds

determined  as payable  to the taxpayer  and requested  on behalf  of  the taxpayer  by the

Barbados  Revenue  Authority  (BRA).

The below  table  outlines  the recognition  points  for  revenues  included  in the financial

statements  from  non-exchange  activities:

Revenue  Type Revenue  recognition  point

Income arid  Profits:
Personal  Jncome  Taxes

Corporation  Tax

Withholding  Tax

An  individual  makes  periodic  payments  to the BRA

during  the year based on the Pay As You  Eam

(PAYE)  system.  The final  assessment  of  taxes

payable  is determined  when  an individual  submits

an Annual  Tax  Return  to the BRA  based  on the self

assessment  system  used by the  Government  of

Barbados.

When  an entity  submits  an  Annual  Retum  in

respect  of  its annual  earnings  and  expenses.

When  an amount  is deducted  at source  from  the

investment  income  (from  interest  and/or  dividends)

of an individual  and paid  over  to the Treasury

Department.

Financial  Statements  of  the Government  of  Barbados
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Financial  Statements

Goods  and Services:

Value  Added  Tax

Highway  revenue

Excise  Tax

Levies

Other  Direct  Taxes

Bank  Asset  Tax

When an assessment is raised by the Barbados

Revenue  Authority  based on filing  of  a return  by
the VAT  registrant

When  payment  of  the fee or charge  is made.

Where  imported  or manufactured  goods are subject
to such duties

When  payment  of  the levy  is made

When  the debt  to the Crown  arises

Based on information  submitted  by  the Central

Bank  and Financial  Services  Commission  in

accordance  with  the Banks (Tax  on Assets)  Act

2017.

Revenue  Earned  through  operations

Revenue  from  operations  refers  to revenue  earned by Government  tmough  the provision

of Goods and Services  to third  parties. Such revenue  is recognized  when  it is earned.

Exceptions  to this rule would  include  issuance of  licenses,  fines and fees which  are
recorded  on a cash basis.

Investmentlncome

Investment  income  is recognized  in the period  in  which  it is eamed.

Premiums  and  discourtts

Premiums  arising  on the issue of  a debt  instument  are treated  as a reduction  of  the finance

cost.

Premiums  and discounts  are recognized  in the Statement  of  Financial  Position  on issue,

and are amortised  over  the period  of  the instrument  on a yield-to-maturity  basis.

Gaim

Realised  gaiins from  the sale of  fixed  assets or the early  repurchase  of  liabilities  are

recognized  in the Statement  of Financial  Performance  in the period  in which  the

transaction  occurs.

Un-realised  gains arising  from  changes in the value  of  property,  plant  and equipment  are

recognized  in the Statement  of  Financial  Performance  to the extent  that a gain reverses a

loss previously  charged  to the Statement  of  Financial  Performance.  Otherwise  gains are

credited  to an asset revaluation  reserve  for  the class of  asset.
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Un-realised  forcign  exchange  gains on monetary  assets and liabilities  a.re recognized  in the

Statement  of  Financial  Performance.

Expenses

Expenses  are recognized  in the period  to which  they  relate.

RetiringBenefits  and  allowances

Retiring  benefits  though  statutory  in nature are not a right  of  the employee.  The expense

associated  with  Retiring  benefits  is therefore  reported  when  the amount  payable  becomes

verifiable  (on :approval  of  the Governor  General).

Grants  arid  subsidies

Grants and subsidies  are discretionary  until  payment;  the expense is recognized  when  the

payment  is made.

Discourtts  and  premiums

Discounts  arising  on the issue of  a debt  instrument  are treated  as an increase  of  the finance

cost.

Premiums  and discounts  are recogriized  in the Statement  of  Financial  Position  on issue,

and are amortised  over  the period  of  the instrument  on a yield-to-maturity  basis.

Losses

ReaIised  losses arising  from  the sale of  fixed  assets or the early  repurchase  of  liabilities  are

recopized  in the Statement  of Financial  Performance  in the period  in which  the

transaction  occurs.

Un-realised  losses arising  from  changes in the value  of  property,  plant  and equipment  are

recognized  at the balance  sheet date.  Un-reaLised  losses are first  applied  against  any

revaluation  reserve  for  that asset class. The balance,  if  any, is charged  to the Statement  of

Financial  Performance.

Un-realised  foreign  exchange  gains on monetary  aSSets and liabilities  are recognized  in the

Statement  of  Financial  Performance.

Foreign  currertcy  transactiom

Transactions  in foreign  currency  are translated  into  Barbados  dollars  using  the exchange

rate on the dates of  the transactions.  Exchange  rate differences  arising  on settlement  of

these transactions  and from  the translation  of  monetary  assets and liabilities  denominated

in foreign  currencies  are recognized  in the Statement  of  Financial  Performance.

Currency  exchange  rates are determined  by  reference  to the Central  Bank  of  Barbados.

Depreciation

Depreciation  is charged  on a straight  line  basis calculated  to aIIocate  the cost or valuation

of  an item  of  property,  plant  and equipment  over  the estimated  useful  life.

Financial  Statements  of  the Government  of  Barbados
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With the implementation of the new financial management system on October  1, 2020,

some changes were made to the estimated lives of various capital assets (vehicles,

equipment). This is a change in accounting estimate and is treated in accordance  with
IPSAS 3 and is disclosed in  the notes to the financial  statements.

The estimated useful lives of different classes of property plant and equipment  are as
follows:

Heritage  Assets: not  amortized

Buildings:  Permanent

Temporary

Investment  Properties

Machinery  and Equipment:

Road  Works,  Bridges  and Infrastnucture:

Computer  Hardware:

Computer  Software:

Fumiture,  Fittings  and Equipment:

Motor  Vehicles:

Specialised  Military  Equipment:

Ships and Boats:

Aircraft

50 years

20 years

25 years

5 to 15 years

15 to 50 years

5 to 10 years

8 years

5 to 25 years

7 years

3 to 20 years

10 to 25 years

10 to 20 years

Borrowing  Costs

Borrowing  costs are recognized  as expenses  in the period  duig  which  they  are incurred.

Assets

Receivables  and  advartces

Receivables  and advances  are recorded  at the amounts  expected  to be ultimately  collected
in cash.
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Inverttories

Inventories  are recorded  at the Lower of  cost and net  realizable  value.  Where  inventories

acquired  are recorded  at cost,  the weighted  average  cost  method  is used.

Investments

Investments,  including  marketable  securities  held  for  investment  purposes,  are recorded  at

the lower  of  cost  and fair  value.

Items ofproperty,  plartt  artd equipment
Items  of  property,  plant  and equipment  which  include  buildings,  motor  vehicles  and office

equipment,  are recorded  at cost  less accumulated  depreciation.

Revaluations  are carried  out  for  the classes of  property,  plant  and equipment  noted  below

to reflect  the service  potential  or economic  benefit  obtained  through  control  of  the asset.

Revaluation  is based  on the fair  value  of  the asset.

Classes  of  property,  plant  and equipment  assets that are revalued,  are revalued  at least

every  three  years.

Land  and  bui[dirtgs

Land  and  buildings  are recorded  at cost  Iess accumuiated  depreciation  on buildings.

All  lands  are valued  using  the Comparative  Method  which  relies  on the analysis  of  recent

transactions  involving  similar  lands.  Buildings  are  valued  using  the Depreciation

Replacement  Cost  Method.

Liabilities

Borrowings

In  the Statement  of  Financial  Position,  borrowings  are recorded  at nominal  value.

Leases

Finance  leases  transfer  to the Government  as lessee  substantially  all  the risks  and  rewards

incident  on the ownership  of  the leased  asset.  The obligations  under  such  leases are

capitalized  at present  value  of  the minimum  lease  payments.  The  capitalized  values  are

amortised  over  the period  in  which  the Governrnent  expects  to receive  benefits  from  their

use.

Operating  leases,  where  the lessor  substantially  retains  the  risks  and  rewards  of  ownership,

are recognized  in  a systematic  manner  over  the term  of  the  lease.

Leasehold  improvements  are capitalized  and the cost is amortised  over  the unexpired

period  of  the lease  or the estimated  useful  life  of  the  improvements,  whichever  is shorter.

Other  liabilities

All  other  liabilities  are recorded  at the estimated  obligation  to pay.
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Comparatives

To ensure consistency  with  the cuirent  period, comparative  figures have been restated
where  appropriate

Risk

Financial  Risk  Management

The Governrnent  of  Barbados has exposure  to the following  risks from its use of  financial
instruments:

*  Credit  risk

*  Liquidity  Risk

*  Operational  Risk

Responsibility  for the establishment  and oversight  of  the a risk management  framework,

for monitoring  the Government's  risk management  policies lies with  the Treasury

Department  under the portfolio  of the Ministry  of Finance, Economic  Affairs  and
Investment.

CreditRisk

Credit risk is the risk of financial  loss of  the Government  if it or its customer or

counterparty  to financial  instruments  fails to meet its contractual  obligations,  and arises

primarily  from  the Government's  cash and cash equivalents,  receivables and debt payable.

Cash and cash equivalents  are held with  reputable  financial  institutions,  which  present

minimal  risk  of  default.

The success of the Barbados  Economic  Recovery  and Transformation  (BERT)

programme,  is considered to be a key factor  in allowing  the countg  to weather the

economic  impact  of  the COWD-19  pandetnic.  The global  pandemic  is expected  to cause  a

decline in economic  growth,  as well  as a more prolonged  tourism  recovery  period  than

was anticipated.  There are expectations  of  the pandernic  worsening  fiscal  and external

balances and it is believed  that the debt exchanges completed  in 2018 and 2019, as well  as

financing  from  multilateral  institutions,  would  help to limit  Barbados'  short-term  payment

risks.

The progress and credibility  that the Government  has built  over the past two years under

the hiternational  Monetary  Fund's Extended  Fund Facility  (EFF) programme  would

facilitate  access to multilateral  financing  and support  growth  in foreign  exchange  reserves.

Liquidity  Risk

Liquidity  risk is the risk that the Government  will  not be able to meet its financial

obligations  as they become due. Liquidity  risk may result  from an inability  to sell a

financial  asset quickly  at close to its fair  value.

Prudent  liquidity  risk management  impIies  maintaining  sufficient  cash and marketable

securities,  and the availability  of  funding  through  an adequate amount of  committed  credit
facilities.
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The  management  of  the Treasury  aims at maintaining  flexibility  in  funding  by  monitoring

and budgeting  commitments  and  by monitoring  the timing  of  its cash  flows.  The  financial

management  information  system  has built  in  expenditure  controls  where  budgeted

amounts  cannot  be exceeded  without  having  the  necessary  supplementary  funding  voted  in

Parliament.

The Government  of  Barbados  established  an overdraft  facility  at the Central  Bank  of

Barbados.  The facility  which  is also la'iown  as Temporary  Borrowings  or Ways  and

Means,  has a limit  of  7.5%  of  projected  revenues  for  each financial  year. The  system  is

designed  in a way  that  prevents  the processing  of  payments  which  result  in the limit  being

exceeded  on anyparticular  day.

The Government  of  Barbados  entered  into  a home  grown  fiscal  adjustment  programme

approved  by the International  Monetary  Fund  during  2018.  The  programme  which  is

known  as the Barbados  Economic  Recovery  and Transformation  (BERT)  prograrnme  was

established  as a result  of  Barbados'  unsustainable  debt  levels  in excess of  150  percent  of

Gross  Domestic  Product  (GDP).  The  programme  has included  targets  to bring  the debt

level  to 60 pe,rcent  of  GDP  by  the year  2033.  It has also established  fiscal  targets  which

require  monthly  reporting  on the cash basis.  There  is also constant  monitoring  of  cash

flows  in order  to make  sure that there is no accumulation  of  arrears of  payments  to

suppliers.

OperatiorialRisk

Operational  risk  is the risk  of  direct  or indirect  loss arising  from  a wide  variety  of  causes

associated  with  the Treasury's  processes,  personnel,  technology  and infrastructure,  and

from  external  factors  other  than  credit,  market  or liquidity  risks  such  as those  arising  from

legal and regulatory  requirements  and generally  accepted  standards  of corporate

behaviour.

The  Treasury's  objective  is to manage  operationaI  risk  by developing  and implementing

controls  within  the operation  that  would  itigate  this risk.  The  operations  of  the  Treasury

Department  are information  technology  based.  Officers  authorised  to use the information

tecmology  systems  are granted  various  levels  of  access such  as data  entg  and  transaction

approval  through  the use of  passwords  as a means  of  managing  operational  risk.

Compliance  with  the Treasury's  policies  is supported  by  a programme  of  periodic  reviews

undertaken  by  the Intemal  Audit  Section.

In summary,  the Govemment  of  Barbados'  exposure  to the risks  from  its use of  financial

instruments  is assessed  as medium.
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Taxation Revenue

Income and Profits

Individuals

Individuals (Net)

Individuals (PAYE)

Refunds

Cansolldatlon Tax

Refunds

Income tax refunds includes

Corporation

Cotporatlon Tax (Net)

Corporation Tax

Refunds:

Withholding  Tax:

Wiihholding Tax (Net)

Withholding Tax

Wrlhhddrng Tax Non-reslderds

VAlhholdlng Tax on dMdend income

Wilhholdrng Tax Reslderds

Refunds

Total Income and Profits

Goods and Services

VAT (Net)

Value Added Tax

Reinds

Excise Duty

Highway Revenue

OUier

Total Goods and Services

Property Tax

Land Tax (Net)

Land Tax

ReTunds

Property TransferTax

Rent registration

Total Property  Tax

International  trade

Import Duties (Net)

Import €uiies

ReTunds

Tax on sugar imporis

Total Intematlonal  Trade

Ofher Indkect  Taxation

Stamp Duty

Toial Indirect  Taxation

Total Taxation Revenue

R(!Vlsed

Estimates

2020.202i

437,007,521

5,85(1

347,708,023

39,536,825

824,258,219

971,807,126

185,698,20GI

15,368,821

(115,878,803)

1,056,995,353

161,610,305

'16,485,359

178,095,a34

zot,zze,gsg

201,776,959

Actual

2020,2021

441,705,097

516,859,519

(75,154,422)

723,277

520,119,894

518,084,753

2,035,141.36

19A33,147
19,933,147

19,933,147

981,758,138

830,081,701

szt,os:i,gza

159,047,773

200,132,686

t;,<gg,ooa

'159,094,434

1,201,807,8;'1

228,073,054

228,073,054

it,790,652

239,863,705

191,354,004

191,354,004

1,179,075

192,533,079

8,600,062 7,637,003

8,600,062 7,637,003

2,269,726,257 2,623,599,755

Actual

2019.2020

492,992,525

537,153,418

(44.167,704)

6,813

385,225,737

442,752,718

37,087,754

37,087,754

37,087,754

915,306,(Ha

1,041,207,041

1,181322,425
(208,497,000)

259,829,068

19,798,977

189,765,728

1510,800,812

238,434,005

238,434,005

123,tll4

18,389,270

258,823,275

236,182,033

242,190,178

(6,008,143)

999,get

237,181994

11,658,550

it,656,550

2,931,568,647

The amounts reflected in fhe )able above for reTunds are the reTunds assessed durlng 202'l as per Baibados revenue Authorll  (BRA)
refunds. Total refunds assessed during 2021 is $376,629,248.49, Included In thls amount is $29,557,863.79 ofinterest payable.

Dunng 2021 BRApald $237,666,634.41 in tefunds.

Treasury's refunds payables accounts were amended to reflect the amounis recorded by the BRA as at tvlay 31, 2021

Financial  Statements  of the Government  of  Barbados



Notes to the Financial Statements

Land Tax Rebates, Waivers & Discounts

Rebates

Waivers

Discounts

TOTAL

Amnesty: Penalties & Interest waived

Corporatlon Tax - Interest

Corporation Tax - Penalty

Iru:ome Tax - Interest

Income Tax - Penalties

VAT -  Interest

VAT - Penalties

Land Tax - Interest

Land Tax -  Penalties

TOTAL

67,753,743  I 58,809,000

l g,sao,tuio
14,704,982  I 7,373,586

82,458,725  I so,m,ssa

2020,2021 2019.202G

100,862

23,972

303,501

79,365

344,277

26,288

878,264

During financial year 2020-2021 Land Tax rebates, waivets and Discount totaled $82,458,725

2019-2020 iigutes were restated to reflect BRA:s figures.

Customs and Excise Department waiverof revenue during financial year 2020-2021 was $577,932,486.43 compared

to $580,794;103.00 during financial year 2019-2020.

2 0perating Expenses

Personal Emoluments

Personal Emoluments Indude salaries, wages and allowances paid to the Governor General, Ministers of Govemment

and public officers. (Excluding the Annex)

Personal Emolumenfs

Statutoy Personal Emoluments

Other Personal Emoluments

Employers' Contribution to NIS

Total

Revised

2020-2021

Actual

2020-2021

Actual

2019.2020

591,251,693

159,929,816

574,134,447

140,O'l6,878

581009,052

U6,186,592

74,520,829 71,035,383 70,010,933

825,702,338 785186,708 787,206,577

Goods and Services

Goods and Services relate to those expenses incurred in undertaking the inctions and activiUes ofenUUes

induded In the financial statements, excluding those expenses identified separatelyin the Statement of Financial

Peformance. Items disclosed separately below are required by Financial Repoding Sfandams.

Most items of Goods and Servlces represent expenses incurred in the normal course oTopetatlons.

Indudedln0peraUngExpenseswasanatljustmenIto pfloryearexpensesof($2,382,35B.19)

The wrlte off ol the Govemment of Barbados' Investment in LIAT in the amouni of $214,342,698.90 was Included in opetating expenses as

a loss on investments.

Goods and Services Revised

Estimates

2020-2021

7,t06,al8

52,980,380

75,922,443

i,072,561

88,955,807

91,487,018

110,453,324

4,680,425

94,610,505

1,892,863

10,000

3,635,000

500,000

80,000

533,386,334

Travel

u61lfies

Rental of Pmperty

Library Books & Publlca(tons

Supplies & Materlals

Maintenance of Property

Opetafing Expenses

Shctuies

Professional Services

Coniingencles

Statutonl Opetating Expenses

Statutory Crown Expenses

Staiutory Investmem Expense

Siaiutoy Professlonal Setvlces

Total

Actual

2020-2021

4,j28,644

45.461,971

72,887,890
622,847

63,505,538

74,769,858

285,804,985

i 732,801

71,262,674

1 414,320

2,945,852

29,375

624,366,554

Actual

2019-2020

6,159,635

48,580,800

73,198fl03
754,27r>

52,421 ,719

73,268,778

72,304,4gl

6,858,686

52,826,392

4,015,175

390,388,764
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Bad Deb[ Expense

A change in Bad debt policy was issued by (he Dkector of Finance and Economic Affairs during linandal year 200971 0.

It stipulaies that the annual provision Tor Bad Debi will be made ai a tale of 2 percent ofouistandlng receivables.

Further deiails of ihe Provision for Bad Debt can be Tound in Noie 11.

Bad Debt Expense

Bad Debt Expense

Depreciation  Expense

Revised

Estimates

2020-2021

9,078,045

Actual

2020-2021

2,015,471

Actual

2019.2020

740,595

All iangible capital assets, exept  lend and assets under constructlon, are being amortised on a sltalghi line basis

over ihelt esfimaied useful 11ves. The estimated useful 11ves have been set out In the accounUng polides which

form an integral pad ofthese  Notes to the Financial Statements.

Depreciation  Expense

BuHdings

Machrnery end Equrpmenf

Furnrkure

Infraskuckure

Vehrcles

Software

Total

Gain on Investments

Loss on revaluation of shares

Loss on disposal ofshares

Total

Total Operating Expenses

3 Retiring Benefits

Retiring Benelifs  and Allowances

Retiring Benefiis

Other Refiting Benefits

Total Retiring Benefits  and Allowances

Revised

Estimates

2020.2021

54,000,000

Revised

Estimates

2020.2021

1,422,166,717

Revised

Estimates

2020-2021

272,131,944

95,646,696

367,778,64[)

Actual

2020.2021

32,733,878

4,383,346

324,540

4,408,173

1,399,378

43,249,315

Actual

2020-2021

1,454,818,048

Actual

2020.2021

254,195,959

88,293,052

340,489,010

Actual

zotg.zoza

32,99i800
8,703,825

428,991

6, 125

3,604,748

775,992

46,517,481

Actual

2019.2020

1224,853,407

Actual

2019.2020

275,602,167

90,728,582

366,330,749

Refirlng benefits and allowances Include penslons, and cost oT living allowances paid to public officers under

Cap 25 of the Laws of Barbados and other related subsidlary legislaiion. It also Indudes the paymeni of

ex-graUa awams and payments )o leglslative officers.

The Govemment of Barbados uses an unfunded defined benefit plan for the paymentofsupetannuation

beneflts to its employees. Benefits are paid for by the Govemmenl as and when due. No assets are

therefore being put aside to meet any obligatlons that may a(se In the future.
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4 Grants

Grants

Granls to Public Institutions

Grants to Individuals

Grants to non-ptofit orgenisalions

Total Giants

Revised

Estimates

2020.2021

886,884,030

94,650,853

25,550,119

1,007,084,802

Actual

2020-2021

742,939,571

92,083,936

22,589,211

857,592,718

Grants include Iranstets made to siatutoy corporations, boards and non proflt organlsauons to asslstwiih thelr day

to day operations, plant refuibishment or other capital projects. Grants also Include transfers to Indivldual under the

Barbados Scholarship program managed by the Ministry of Educatlon.

5 Debt Service Costs

Debt Service Expenses Revised

Estimates

2020.2021

Actual

2020.2021

Interest Expense

Domestic
Foreign

Total Interest Expense

Expenses of Loans
Total

204,848,960
182,133,179

366,982,139

6,850,567
373,832,7%

210,805,100
89,145,738

299,950,838

4,212,699
304,163,537

Further deiails ofdebt service costs can be found in Schedule 6 oflhe Financial Statements.

6 Cash

Cash and Bank

As At March 31

Treasury Cash

T+easuiy Account

Postmaster General's cash

Mission Bank accounts

Schools' Bankaccounfs

Bank accounts - Projects

Crown Agents

Other Foreign Bank account

Total

2020.2021

22,657,869

378,922,060
i,720,011

11,225,369

17,858,717

492,852,732
1,168,904

111,275,624
1,037,481,285

Actual

2019.2020

558,021,689

33,415,543

15,37 5,347

606,812,579

Actual

2019.202(1

282,552,208

247,741063
530,293,272

3,946,276
534,239,547

2019.202(1

17,254,511

765,072,457

1716,2!ii
14,039,420

13,358,284

383,996,680
365,838

111,275,624
1,307,079,065

On Oclobet 1, 2018, the lmemalional Monetary Fund (IMF) approved a US$290 million four-yeat Exiended Fund Facility (EFF) for the

Govemmeni of Barbados (GOB). The EFF was in support of GOB's homegrown economic programme called the Batbados Economic

RecovetyandTtansformaiion(BERT)progtammefoaddtesslongstandingchallenges ofveryhighdeblandveiylowioreignreserves.

The EFF also facilitated GOB being able to access much needed loan financing Ttom inlemational financial instituUons such as the

Infer-American Devehpmenk Bankand Uie Catlbbean Development Bank. The proceeds ol These loans were deposited into specia)

deposit project accounts at the Central Bank of Batbados.

7 Investment - Fund Account

Investment - Fund Account

As At Manch 31

Fixed Deposlts
Total Investment - Fund Account

2020,2021

z<i,<sg
741,469

2019.2020

741469
741,489
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8 Receivables

Receivables lNet)
As At March 31

Tax and Other Recelvables

Corporation Tax Receivable

Provision for Bad Debts

Corporation  Tax Receivable (Net)

Income Tax Receivable

Ptovlsion for Bad Debts

Income Tax Receivable (Net)

VAT Receivable

Provision Tor Bad Debts

VAT Receivable (Net)

Impor) and Excise Duties Receivable

Ptovlslon for Bad Debts

Duties Receivable iNet)
Land Tax Receivable

Provision lot Bad Debts

Land Tax Receivable (Net)

Highway Revenue Receivable

Provision for Bad Debts

Highway Revenue Receivable  (Net)

Non Tax Revenue Receivables

Batbados Turf Club Receivables

Total Tax and Other Recelvables

Advances to Other Governments  and agencies

Advances to Oiher Govemmen[s
Pension Advances

Advances to staiutoty corporation

Other Receivables

Total advances to Other Governments  and agencies

Total Recelvables (Net)

2020-2021 2019-2020

453,121451
(6,704,343)

446,417,109

7[)8,592,(195

(2,746,851)

705,845,244

697,191,883

(10,816,897)

686,374,986

89,815,894

(:so,gio)

89,564,983

667,447,843

667,447,843

360,185

(68,779)

2')1,406

102,766,935

201,927

2,698,910,432

1,693,839

92,733

113,371,195

132,892,953

248,050,720

2,946,961,152

143,036,283

(640,448)

142,3!)8,835

286,762,363

(2,344,766)

284,417,597

605,712,399

(9,468,737)

596,243,662

9,126,620

(17,004)

9,109,61(i

<og,,uo,is<

(5,709,200)

403,700,!)54

180,092

(68,779)

111314

68,794,850

201927

1,600,376,132

i807,032
55,640

102,118,292

6,647,728

110,4;!1,891

1,710,804,824

Other receivables include an amount due fot non tax revenue.

Advances to Statutoy  Corpotation compnse mainly of advances to Barbados Pof  Inc., Barbados Tautlsm Invesheni,

The Barbados Agtlculiutal Management Company and The National Housing Corporation.

OlherAdvances to Sfalutoiy Corporations telates to sales on credit by the Central Putchasing Depar!ment.

These ate expected )o be seiiled within a ninety day period.

9 Restricted  cash

Restricted cash and cash equivalents

As At March 31

Sinking Fund Assets

Trust Funds

Special Funds

Total

2020-2021

14,910,926

i,138,855

133,450,057

149,499,838

2019-2020

179,686,540

1,U8,855

162,682,347

343,507,743

The financial assets above are restricted in thelr nature since ihey are only available to meek specified purposes

and are unavailable by siatute or oUier reasons: Tor general use by the Crown. Ref Note 15

Sinklng fund Investments ate held unUl maturity ofthe associated bond instrument, as such they aye catried ak cost

In the financial s(aiements. All slnking ind  inveshnents at the flnandal statement date matured; hence toial investment was zero at

March 312021.

Special funds Indude funds held and managed by the Treasury Deparhenk  as well as spedal funds managed by

the Central Bank of Barbados. Slgnificank amounts Indude Uie Indushial Credlt Fund which has assets totaling

$78,028,926.44 at the financial statement date.
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10 Investments

Equity Investments

As At March :ll

Whitepark Deve(opment Incorporated

Other Inyestmenis

LIAT

Total

20202021 2019.2020

133,337,685

227,130,208

360,467,893

133,337,685

225,213,978

214,342,699

572,894,362

LIAT has been facing financial difficulties over the years. There has noi been actlve trading of the shares and it was not possible to obtain

informa(ion from the Amigua Govemment in iela(ion to a valua(ton ofihe company. The financial dltficuRies and othetchallenges  which

LIAT has been facing over the years have resulted in LIAT's liebllitles etoding the value of its assets.

The Investment in LlATwas  subsequently wrltien off in Govemment of Bsrbados' accounting records as a loss on Invesmtent,in

accordance with insfructlons Thom the D(reckor of Finance and Economic Affaits.

11 Loans to Indlviduals  and agencies

As At March

Barbados Tou+ism Investment Inc.

Hotel and Resorts Ltd.

Fund Access

Clearwatet Bay

Smell Businesses - Enterprise Gromh Fund

FairTradlng Commission

Patliamentarians and Registering Officers

Caves of Barbados

LIAT

Interest  accrued

Barbados Toutism Investment Inc.

Hotel and Resoris Ltd.

Fund Access

Small Businesses - Enterprise Growth Fund

Net Carrying Value

Barbados Tou+ism Invesiment Inc.

Hotel and Resorts ljd.

Provlsron forBad  Debt

Fund Access

CJearwa(er Bay

Small Businesses - Enterprise Growth Fund

FairTrading Commission

Caves olBetbados

Southem Goff

Needham Point

Parliamenlarians and Regisierlng Offlt.ers

LIAT

Total loans to individuals  and agencies

2020-2021 2019.202(1

2,189,656

3,191,759

2,152,267

2,189,656

3i9l,759
5,381,415

2i  52,267

2,152,267

12 Rsceivables-Publlc0fflcers

Receivables - Public  Officers

As At March

Loans -Vehicle loans

Loans - Insurance Loans

Loans - Tralning Loans

Overdrawn salaSes

Total Publlc Officers  Receivables

zozo-zazt

10,107,398

89,038

773,980

10,970,417

2020

10,698,345

4,al5

264,361

5,071,603

16,038,924

Thls balance include advances to public officers under the POLTA Scheme, Training Loans Scheme and amounts relating 10

overdrawn salaries being repaid by publlc officers.
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13 Tangible Capital Assets

Tangible Capital Assets
Gross carrying value

Land (valuation)

%petty  and Plani

Machinery and Equlpment
Fumiture and Flxtutes

Sokare

Motor vehlcles

Inf+asltuctute
Assets Under Consttucllon

Total Gross Carrying Value

Accumulated Depreciation

Propetty and Plani

Machinety and Equlpment

Fumiture and Fixtures
Software

Motor vehicles

Inttastructure

Total Accumulated Depreclatlon

Net Cairylng Value

Ptoperiy and Plant

Machineiy and Equipment

Fumitute and Fixtures
Sokare

Motor vehicles

Inftasttuciure
Assets under Construction

Net Catrylng Value

Total Net Carrying Vaiue

'iozo-'iozi

t,t+z,gs,;sa

;iotg-zazo

1,757,730,457

i ,668,843,497
301,540,968

20,882,014

32,727,471

157,275,786

88,501,370

573,474,073

2,843,(145,159

1,479,831,124

350,003,759
23,324,702

28,333,397

75,623,478
88,501,370

522,266,611

2,587,884,441

561,872,841

114,923,594

5,207,303
10,069,019

112,955,456

533,695,058

158,279,279
4,884,887

9,329,42(1

56,039,593

805,028,012 762,228,237

1,106,970,858

186.617,374

15,474,712
22,658,453

44,320,310

88,501370
573,474,073

2,038,017,%7

3,480,312,397

946,138,066

191,n4,480

18,439,815

19,003,977

19,583,885
88,501,370

522,266,611

1,805,656,204

3,563,386,661

During ilnancial year 2020-2021 certain fixed assets have been revalued and depieclatlon rates have been changed.
can be found in appendix "  oT )he financial statements.

With the implementation of (he new flnancial managemenk system on October 1, 2020, some changes were made to )he estimated lives of

various capital assets (vehicles, equipment). As a result oTchanges in the depreciatlon categories, assets were either Tully depreciated,
useful lives were extended or temained the same.

Total Assets recotded as at September 30, 2020, was $3.7 billion which included land acqulsitions of $'l.76 billion dollars.
The following iable captures the assets recotded in the Asset Registerbetore and afflet (he changes to the depreciation categories:

Table of Assets After Changes to Depreciation Categoties

Particulars
Values ofAsseks
Befote Depreclatlon

Depreciatlon
Before Change Depreciation ATter Change Net Book Value

Value oTAssets as at September 30, 2020
Value ofAssets as al March 31, 2021

$195 billion
$1.66 billion

$784.6 milNon $795 million
$796 million

$1.16 billion
$1.652 billion

After change in depreciaiion, some assetswere either Tullydepteciated orthelr useful lives were extended

There are difficulties associated with obtalnlng an oblecUve valuation for some of the Crown's assets. Therefore
all assets are not shown In the Statement of Finandal Position rot the current ffnandal year. Assets not Induded

in the current yeat's financial statements will be Included in the subsequent perlod as valuations and other

lnformafionisobtalned. AssefsnotrefleciedintheSta)ementofFlnandalPosiuonindude:roadnetworks,
natlonal library collections, recreation facilities and conservatlon areas and herliage assets.

Capltal asseis reported In the flnanclal statements do not Indude amountsrelatlng to the secondary schools.lnfomiation is

being compiled in relaflon to ASSETS owned by the secondary schools as soon as the informailon becomes available itwould
be reported in the ffnanclal statements.

14 Current LlabllRies

Due to other Government and agencies

Unclaimed and undlstributed monles

Other Govemments

Speclal Purpose deposlls

Deferred Revenue

Pensions Llability

School Deposits

Donor Funds
Total Deposits

2020-2021

13,021,885

1,573,491

99,147,306

254,395,952

7,125,418

8,1 64,989

7,358,648
390,787,€88

2019.2020

261,636,920

1,823,229

78,020,442

49,470,874

6,056,381

9,476,505

406,484,350

Pensions Liabillty represents pensions which have been computed and'approved on behalf of retired publk. officers but

payment had not yet been made.

The Investment Division of tfie Ministry of Finance and Economic Affairs is currently underiaking a consulfancy to carry

out a pensions study in order to give a better assessment ofthe Govemment of Barbados' h'ue pension Ilabillty.
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15 Debt

Public Debt and 8inklng Funds ($milllons)
AS At Match 31

Legal Authority

Local Loans Act

Unamorllzed Bond Dlscoun(

Exlemal Loans Act Cap 94

Catibbean Development Bank Cap 97A

Inter Ametlcan Developmeni Bank Cap 978

Special Loans Aci Cap 105

Treasury Bills & Tax Certiflcates Cap 'i06

Treesury Bllls
Tax Reserve CerUficekes

Tax Refund Certffica[es

Savings Bond Act '1980-30,

Contingen( LlabiliUes taken over

Latin Amencan Development BankAcf

Intema)ional Mone}ag Fund

British Amencan Insurance Co. (Barbados) Lad. Acts 2014, 2020

Batbados Optional Savtngs Scheme Act2D20-14

Financial Management & Audit Act 2007-11 (Ways & Means)

Total Publlc Debt Outstanding

2021

Amount authorised

T0,500.00

2,500.00
4,000.Oa

2021

Amount Outstanding

7,873.53

(12.84)

1,06117
504.06

1,124.30
553.05

4!)5.22

495.10

0.12

250.00 79.45

1.15

335.77

388.19
10132

42.0(1
213.00

tz,'rag.sz

2020

8,i58.27

(12.84)

1,127.38
5(11.73

731 .69

474.u

434.84

434.54

D. 10

130.95

192.72

170.00

ilAO8.86

The Laws oT Barbados requke that sinking funds be established in respect offunds bonowed under the Local

and Extemal Loans Acis to assist with the tetement  oTsuch debk when due. The rates of contribution are 2% per annum

with respect to local loans and 2.5% pet annum on foreign loans. At March 31, 2021, the market value of sinking fund

assets was zero.

Debt balances represent the ending balances at Match 31 202'l, der  revaluation of foreign denominated debt using

exchange rates at March 31, 202t  Debt is dassified as Current and Long term in the financial statements, wiih cunent

tepteseniing paymenis due within a twelve month period Tollowing the financial statement date. Toial principal repayment on public debt

for the year undet review was as follows:

Debt repayments

Domestic

Foreign
Total debt repayments

Revlsed
Estimates
2020.2021

324,896,043

191266,845
516,162,888

Actual
2020-2021

425,604,390

187,515,278
613,119,668

Actual
2019.2020

215,821,588

78,465,511
294,087,078

16 NetDebt
Net Debt = Total liabilities - Current financial assets excluding inverAory - Noncunent assets excluding land and other capital

assets. The nerdebi totals ek Match 31, 2020 and March 31, 2021 are shown as follows:

T(1181 liabilities
Cunem financial asseis excluding inventory

Non currem assets excluding land and other capital asseis

Net Debt

17 Foreign Cunencies

All monetary amounts In these financial sta(emenls are expressed In Barbados dollars.

Exchange raies of fhe principal operatlng cunencies to the Barbados dollar were as follows:

2020-2021

13,905,240,202

(4,119,772,818)
(391,730,650)

9,393,736,734

Mar-20

13,328,561,604

(3,182,44,581)

(770,772,093)

9,375,342,950

Ma'-21 Mar-2(i

doslng rate doslng rate

United States dollar 2.0000 2.0000

Canadian dollar 1.5984 1.4309

Brtish pound 2.7878 2.5099

Euros 2.3800 2.2343

Venezuelan bolivar iuette 991108.3930 40371.6800

Swiss Ftanai 2.1224 2.0836

average rate is no longer reflected in Uie niiW financial system - CloudSuiie.
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jB OtherContlngenlLiabilities

Other contingent liabiliiles reported by minlstries{depar!ments ate shown In the table below.

19 Roundlng differences

The individual amounts making up totals on the schedules mlghi have dlfferences due io rounding ettots.

20 Borrowing Costs

Botrowlng costs are Included in other expenses oTloans and Include commissions, commi(mentfees, penalties and brokerage and other
management fees.

24 Inventory

Inventory relates to stationery and other supplies such as gasoline and diesel stored at the Government Procurement Depariment (GPD).

22 Related PartyTransactions

TheGovernmenltepo+tingentityconkrolsthes)akeowiedentifiestowhichitmakestransfetsdu+ingthefinanclalyeat. Notes8andll

dealt wiih oiher telated parky transac5ons whlch occurred during the flnancial yeay 2020-2021. Therewere no related paity transacUons
between key management personnel and the Govemment ieporUng entity.

23 Subsequent Events

Barbados' economy suffered the devasta!ing impact of ihe COV1[)-19 pandemic during the 2020-2021 financial year as a tesult ofhaung
io shut down business acfiviiies except Jot essenUal servlces. Countries also closed iheir borders ai differen) times for vatying periods in

an effort to contaln the spread oFthe vitus. Batbados' main source of ecanomic acUviky, toutism, saw a 90% decline in tourist arnvals.
This would have resulted in high unemploymem claims on the National Insurance Scheme, a drastic reductlon in isx revenues, increased
expenditures and debt levels in response to the COVID-19 pandemic.
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